
February 1 7 , 19 87 LB 399

and use this bill as some sort of threat to the insurer. If you
can assure m e tha t that is true, then I would vote to advance
t he b i l l .

SPEAKER BARRETT: Sena t o r L y nc h , wou l d y o u ca r e t o r e sp ond ?

SENATOR LYNCH: If I could respond once m o re, a gain, S enator
Schmit, right now t he law provides very clearly that should
anyone suspect that their carrier, their insurance company is
not legitimately paying that claim, they c an appeal. Of course,
when that happens, the Department of Insurance mandates that all
of the information on ha n d by the agent, by the insurance
company, and others relating to that claim have to be provided
to the De partment of Insurance. I would be very careful if I
w ere in the business, obviously because you have to tu rn ove r
all the in formation, to try to play games using this bill to
a void pay ng a claim because of that. They are subject t o
s er i ou s p r ob l em s 'ike being put out of business if they did and
were found in the process of doing that. M is takes may b e m ade
along the wa y. However , by pro viding the information and
records being kept in the D epartment o f Ins urance, where it
appears hat a trend of an agent or a company appears to exist
where they are fraudulently trying to avoid claims,...

SPEAKER BARRETT: One minute.

SENATOR LYNCH: ...they are also subject to serious penalties,
t hank y o u .

SENATOR SCHMIT: Thank you, Sen ator Lynch. I just want to
reenforce my concern again that the individual citizens right to
redress against an insurance company i s ve r y li mited. The
appeal pro cess, although i t is there, is one which the
ind i v i d u a l c i t i zen i s n ot ve r y f am i l i ar , and I c an t e l l you f r om
experience is one which is no t us e d very fre quently a gainst
insurance companies. I hope that we are doing that which you
intend to do here, Senator Lynch, not that which m ight ha ppen.
T hank you v e r y m u ch .

SPEAKER BARRETT: Th ank y ou . Senat o r Ch a m b e r s.

SENATOR CHAMBERS: M r . C lei-k and members of the Legislature, I
will have the opportunity between now and the t ime we get to
Select File to review Senator Ashford' s amendment and see just
how far it goes and what it really does, but I have been reading
the bill and I saw scme words on page 2 in line 6 that I thought
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